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JOHN GARTLAND’S APPROVAL 

FROM HENNESSEY 

QUOTE 

YOUR PHONE CALL AND LETTER DEEPLY CONCERN ME. I AM AS DISMAYED 
AND UNHAPPY AS YOU ARE BECAUSE I SEEM TO HAVE GIVEN THE IMPRES- 
SION THAT I DO NOT APPRECIATE YOUR EXTRAORDINARY EFFORTS ON 
BEHALF OF THE FINANCIAL INSTITUTIONS ACT. AS YOU KNOW, I PERSON- 
ALLY LED THE ADMINISTRATION'S EFFORT LAST YEAR WHEN I WAS (INSERT 
NAME) DEPUTY. I ASKED (INSERT NAME) TO TAKE MY PLACE WHEN HE 
JOINED THE TREASURY LAST AUGUST. NEVERTHELESS, I WOULD HAVE 
APPEARED AT THE OPENING OF YOUR HEARINGS LAST WEEK IF IT HAD 
BEEN HUMANLY POSSIBLE. I HOPE IT CAN STILL BE ARRANGED. 

WE HAVE TRIED TO BE RESPONSIVE TO YOUR LEADERSHIP IN THE SENATE 
ON THIS ISSUE EVERY STEP OF THE WAY. AFTER THE HEARINGS CONCLUDED 
IN DECEMBER WE IMMEDIATELY BEGAN REDRAFTING THE ACT AND OTHERWISE 
INCREASING OUR EFFORTS TO OBTAIN CONGRESSIONAL, INDUSTRY, 

AND PUBLIC SUPPORT. THE REVISED ACT WAS ONE OF THE FIRST SUBMITTED 
WITH A PRESIDENTIAL MESSAGE TO THE 94TH CONGRESS. IT HAS A CHANCE 
IN THE HOUSE THIS YEAR HAVING BEEN REFERRED TO COMMITTEE - 
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THIS WOULD HAVE OCCURRED IF YOU HAD NOT GIVEN THE BILL ITS FIRST 
AND CRITICAL CONGRESSIONAL EXPOSURE. I SHOULD HAVE SAID ALL OF 
THIS SOONER SO THAT YOU WOULD HAVE NO DOUBT ABOUT MY APPRECIATION. 

MY STAFF DID KNOW ABOUT THE HUD STUDY. IT IS SIMPLY A MODIFICATION 
OF AN EXISTING FLOW OF FUNDS MODEL THAT HUD CONSULTANTS HAD 
ALREADY DEVELOPED. THE MODIFICATIONS ARE DIRECTED TOWARD SPECIFIC 
QUESTIONS: (1) WHAT IS THE IMPACT OF FHLB ADVANCES AND PURCHASES 
OF MORTGAGES BY FNMA ON HOUSING AND (2) WHAT IS THE IMPACT OF 
THE FIA? WE WORKED HARD TO BRING NOT ONLY HUD BUT THE OTHER 
AGENCIES TO SUPPORT THE FIA AND WE SUCCEEDED. HUD ITSELF DID 
NOT THINK THAT THE STUDY WAS IMPORTANT ENOUGH TO DELAY THEIR 
SUPPORT. IT WASN’T EVEN MENTIONED IN SECRETARY (INSERT NAME) 

WRITTEN TESTIMONY. 

I'M JUST AS DISGRUNTLED ABOUT THE DELAY OF THE EFTS COMMISSION 
CHAIRMAN AS YOU ARE. THERE ARE TWO PROBLEMS. THE CONFLICT OF 
INTEREST RESTRICTIONS IN THE ACT ARE VERY BROAD REQUIRING THAT 
THE PUBLIC MEMBERS HAVE NO CONNECTION WITH FINANCIAL, INSURANCE, 
RETAILING, CREDIT CARD ACTIVITIES, (INSERT), (INSERT), (SEE 
ACT, CONSULT MCDOWELL). THE CHAIRMAN SHOULD BE A PUBLIC MEMBER. 
EVERY GOOD CANDIDATE THAT HAS BEEN APPROACHED HAS HAD CONFLICTS 
AND GIVING THEM UP HAS USUALLY MEANT A SIGNIFICANT LOSS OF 
INCOME. SECONDLY, THE JOB WILL BE DEMANDING AND TIME CONSUMING 
AND THE SUBJECT HIGHLY TECHNICAL. IF WE DON'T LOSE THEM ON THE 
CONFLICT ISSUE WE LOSE THEM FOR THE LATTER REASONS. WE HAVE A 
GOOD PROSPECT NOW WHO IS THE HEAD OF A DISTINGUISHED ACADEMIC 
INSTITUTION. I HOPE WE'LL GET HIM. ONCE THAT HAPPENS THE REST 
OF THE PUBLIC MEMBERS WILL BE RAPIDLY DESIGNATED AND I HAVE 
SUPPORTED YOUR RECOMMENDATION OF (INSERT NAME). 

NO ONE ELSE IS PUSHING THIS VITAL LEGISLATION WITH YOUR PROMIN- 
ENCE, VIGOR AND COURAGE. YOU HAVE NOTHING LESS THAN MY FULL 
SUPPORT AND ADMIRATION. 

SINCERELY, 

UNQUOTE 

KERR 
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